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Southern Metropolitan Regional CouncilWe Deliver Innovative and Sustainable Waste Management Solutions  

Auditor’s Responsibilities for the Audit of the Concise Financial Report  
 
Our responsibility is to express an opinion on whether the concise financial report, 
complies in all material respects, with AASB 1039 Concise Financial Reports based on our 
procedures, which were conducted in accordance with Auditing Standard ASA 810 
Engagements to Report on Summary Financial Statements.  
 
Report on Other Legal and Regulatory Requirements 
 
We did not, during the course of our audit, become aware of any instances where the 
Council did not comply with the statutory requirements of the Local Government Act (1995) 
(as amended) and the Local Government (Financial Management) Regulations 1996 (as 
amended). 
In accordance with the Local Government (audit) Regulations 1996, we also report that: 
 
a) Apart from the operating surplus ratio, debt service cover ratio and asset 

sustainability ratio, that do not meet the minimum benchmark, there are no 
material matters that in our opinion indicate significant adverse trends in the 
financial position or the financial management practices of the Council. 

 
b) The Regional Council substantially complied with Part 6 of the Local Government 

Act 1995 (as amended) and the Local Government (Financial Management) 
Regulations 1996 (as amended). 

 
c) All information and explanations required were obtained by us. 
 
d) All audit procedures were satisfactorily completed in conducting our audit. 
 

 

BUTLER SETTINERI (AUDIT) PTY LTD 

 

 

 

MARIUS VAN DER MERWE  CA  

Director 

Perth 

Date:16 August 2017  

 

 
 
 

 

 

 
 
 
INDEPENDENT AUDITOR’S REPORT TO SOUTHERN METROPOLITAN REGIONAL 
COUNCIL 
 
Opinion  
 
We have audited the accompanying concise financial report of Southern Metropolitan 
Regional Council (“Council”), which comprises the statement of financial position as at 30 
June 2017, the statement of comprehensive income, statement of changes in equity, 
statement of cash flows  for the year then ended, and the discussion and analysis. 
  
In our opinion, the accompanying concise financial report of Southern Metropolitan 
Regional Council, complies with Accounting Standard AASB 1039 Concise Financial 
Reports.  
 
Basis for Opinion  
 
We conducted our audit in accordance with Australian Auditing Standards. Our 
responsibilities under those standards are further described in the Auditor’s 
Responsibilities section of our report. We are independent of the Council in accordance 
with the auditor independence requirements of the ethical requirements of the Accounting 
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 
Accountants (the Code) that are relevant to our audit of the concise financial report in 
Australia. We have also fulfilled our other ethical responsibilities in accordance with the 
Code.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 
 
Concise Financial Report  
 
The concise financial report does not contain all the disclosures required by the Australian 
Accounting Standards in the preparation of the full financial report. Reading the concise 
financial report and the auditor’s report thereon, therefore, is not a substitute for reading 
the full financial report and the auditor’s report thereon. 
 
The Full Financial Report and Our Report Thereon  
 
We expressed an unmodified audit opinion on the full financial report in our report dated 
16 August 2017. That report also includes:  
 
An Emphasis of Matter - Supplementary Ratio Information section that draws attention to 
Page 41 in the full financial report. Page 41 describes certain ratio information relating to 
the financial report.  Management’s calculation of these ratios includes assumptions about 
future capital expenditure and hence falls outside our audit scope.  We do not therefore 
express an opinion on these ratios. However, we have reviewed the calculations as 
presented and in our opinion these are based on verifiable information and appear 
reasonable. 
 
Council’s Responsibilities for the Concise Financial Report  
 
The Council is responsible for the preparation of the concise financial report in accordance 
with Accounting Standard AASB 1039 Concise Financial Reports, and for such internal 
control as the Council determine is necessary to enable the preparation of the concise 
financial report.  
 

Financial Report




